Share Focus: 13 November 2017
Stadio (SDO) Price: 811cps

Revenue Earnings Key Indicators
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Stadio (SDO) recently unbundled from Curro, which is part of the PSG family. Stadio will continue
to be part of the PSG family. Post the unbundling, they have announced a capital raising rights
offer) as well as an offer to raise R200m from invited BEE participants.

Stadio invests in private tertiary institutions. The projected growth for this sector is high as more
people enter the middle class and the skills and education required in a changing economic
environment are not been fully met by traditional universities.

Here are some pertinent points of the Stadio BEE scheme:

- The BEE offer is priced at R2.96 per share. The share is currently trading at R8.11 per share -
i.e. at a deep discount;

S TAD I O - The minimum investment size is R50,000;

- Despite the deep discount to the current share price, it still looks expensive against their

projected earnings growth. This implies a Forward PE ratio of 38 in 2019;

- The BEE capital raising is underwritten by Brimstone, which reflects their confidence in the
pricing;

- The lock-in period is 7 years. It’s quite long and PSG are not obliged to provide an OTC market
to trade in the BEE shares;

- Participants must open a stockbroking account with PSG. You can only apply in your own
name;

- The deadline for all applications and payments is 27 November 2017;

- The prospectus and the application process can be found on their website.
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http://www.stadio.co.za/

DISCLAIMER: This research report (“report”) is confidential, issued for the information of clients of Lunar Capital (Pty) Ltd (“Lunar”) and may not be issued to members of
the, nor published in, public. The information, research and opinions contained herein have been formulated in good faith and where applicable have been derived from
published sources generally reliable and believed to be fair, however the information, research and opinions, as the case may be, are not warranted to be complete or
accurate. Lunar does not assume liability or responsibility for their form, sufficiency or accuracy. Any person making use of this report does so entirely at his or her own
risk. Lunar does not assume liability for any losses arising from any errors or omissions in this report, irrespective of whether there has been any negligence, including gross
negligence, by Lunar, its affiliates, officers or employees, and whether such losses are direct, indirect or consequential. This report is neither an offer nor a solicitation to
buy or sell, and is not intended to call attention to, or to market, or promote the services of Lunar. Lunar does not have a proprietary interest, other than a possible casual
or arbitrage interest, in any of the listed companies referred to herein and no director of Lunar, unless otherwise stated in this report, is a director of the companies
referred to herein. Lunar Capital (Pty) Ltd, FSP 46567, Reg No. K2015013022. Collective Investment Schemes in securities (CIS) are generally medium to long term
investments. The value of participatory interests may go down as well as up and past performance is not necessarily a guide to the future. CIS are traded at ruling prices
and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum commissions is available on request from the company/scheme. Commissions
and incentives may be paid and if so, would be included in the overall costs. The Unit Trust portfolios are licensed under the Boutique Collective Investments Scheme.
Boutique Collective Investments is a full member of the Association for Savings & Investments SA.

www.lunarcapital.co.za



http://www.lunarcapital.co.za/

